Combined DID w/ Year Dummies@Combined Koyck Model w/ Year Dummies
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Way to simulate semi-scientific experiment

: ks y90Taxed is the interaction term
Control Country- Iceland b 8L N - o T Taxed dummy variable applied at country level

Koyck Geometric Lag:
Are taxes losing effectiveness based on a price level rise?
L1 is the lagged variable of interest
Value of | needs to be 0-1
Coefficient of .338 implies decaying rate each year

Conclusions:;

Individual country tests give mixed results
Finland big driver of combined models results
Potential issues of model power with year dummies in
! " e el individual models
coesscsessesesteneane,, 1 o] - Access to monthly emissions data would greatly
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Need different controls to apply model ideas to Low-

- et Middle income nations
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