THE WEALTE OF AMERICA.

Hationsl Bditorial.

During 1916, our exports have exceeded the
imports by one and three mrtor billion dollars, and
our nation has become rich/ by this smount, apparently.

The trade balence has been greatly in our
tavggr since twenty years: by an average of half a
;.u:}ton dollars during the sixteen years preceding
1915. That is, during these years, our eeoncmy . - ..
from exports Has exceeded the expenditure by imports, by
over eight billion dollars. What became of these
eight billions? We have not received it in gold
or commodities, We have not spent it in paying
off our debt, but a year ago more foreign capital was /- -/~
invested in our country than twenty years ago. We have
not invested more than a small fraction of the amount
"~ 4n foreign countries, That is, we have never
: received our surplus ineome, or rather, we had to pay
it out again to the foreign nations ss interest and
dividends on foreign investments in Am erica. This
does not make our favorable trade balance look much like

a sign of national prosperity: it means, that before we



can produce anything for our own use, we have to produce
half a billion dollars worth of goods - more or lese -
which are not for us, but which we have to give to
foreigners in payment of the interest on the mortgage
foreign nations hold on our country. ’

A favorable trade balance thus does not mean
n@tional prosperity, nor an unfavorable balance poverty,
but very often rather the reverse. Some of the
mogt poverty striken nations show a faverable trade
balance -and are poor, because most of their energy
is expended to pay the interest on the mortgage foreign
nations hold on them; they produce more than they con-
sume, but the produets are not for them, dbut for the
foreigners whoi;;Tthoir mines, railroads and lands, and
general anarchy as the result of a revolution may
gometimes be felt by the masses of such nations as a relief
from such "proppority“. Is Mexico an instance
of this? Again, very rich nations may continuocusly
show q?%g;;rlhlo trade belance, consume more than they
produce: living on the interest of their foreign invest-

mente, a8 creditor nations like England,



Thus the trade balance meane nothing regarding
the prosperity or poverfty of a country, unless supplemented
by the knowledge of the investments which the country holds
in other nations, and these of othér nations in the country,
and their inerease or decrease.

A favorable trade balance may mean a poor nation
spending its energy in paying interest to foreigners.

Or it may mean s rich nation paying off its foreign in-
debtedness or inveeting money abroad. It can mean
only the former, if continuing for e very long time, and
thus & continuous favorable trade balance is not the sign
of a prosperous nation, but that of a Aabt?r nation, and
12 that nation is not dlessed with wmususl great natural
resourcee, of a poor nation, An ;gfhvorublo trade
balance may mean temporary excessive demands, e® war, oOr
it may mean a rich nation, living on its income from
foreign investments. It can mean only the latter,
'4f continuous, and while such & creditor nation appears
prosperous, it soomer or latter must meet the fate of the
paragite: degeneration. Real end continuous
‘success apparently 1s only for that nation, in which income



and expenditure fairly balance, which live on their income,

neither pay taxes to other natione, nor buy a held on
other nations.

What then ie the meaning of America's trade
balance? Amoriea alwayse hae been a debtor nation,

and a considerable part of the produets of Americmn industry

has not been for the Americens, but for the bemefit of
European investors, The reodrﬂ of 1915 means,
that we have paid off about & billion ané a quarter of
foreign indebtedness. Doee this bring us much
nearer to being & oreditor nation, as many hope? Half
& billion interest a year, would point to a foreign
investment in our nation of sbout ten billion, more or
less, Very little of it is balanced by American
investmente abroed. If then we have paid off a
billion and a querter this year, this would be only sbout
one eigth of the uortgugi Europe holde on our ecountry:

we are still far from being a ereditor nation.
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