March
Fifth,
1915.

Mr. Charles Henry Davisg,
"Elmwood™,
Cambridge, Mase.

Dear Sir:~

keceived your letter of March 7rd, conteining

question how it can be brought sbout that money does not

‘multiply iteself without any efforte of the owner.

Under "money"” I understand the equivelent of
commodities, or their exchenge value, which mgy be in
gold, or gold certificates, or industrisl certificates
otc..d‘; long &8 commodities will exist, money thus must
exist, and nobody can find any fault with its existence,
nor its accumulation by sny person who does not oonedﬁa
all his commodities. ‘

Ae soon however, as money is invested in pro-
duetion, transportation ete. and brings interest, it be-
comes capitsl, snd ae such becomes dangerous to sooiety,by
automatically aceumulating and thereby first giving those men,
who control the capital, a power and eontrol over their fellow-

men, which may be harmful,and certainly ie not democratie.

. $%111 later on, with the growth of capital, it begins to



e

dominate ites owners, and we are now Just in the beginning
of the period when the capitalists cesse to own the ocapital,
but impersonal eapital owns the ocapitalists as well as
uvqr,body else.

The origin of, and the necessity for capital
today ie based on the characteristic of prodﬁotion, that
commodities, that is, products, must be available (tools,
thotofios ete.), before production can begin, and the
poseibility of production thus depends on the previous
existence of 8 store of producte, and production thus
_ becomes dependent on, and must pay taxes to the owner
of the store of products, the capitalist.

Assuming now that society, ae organiszed in a
pational or international government - a more efficient
government indeed than our present - sets aside a part of
all the produet for uwee in starting further prodnction.
Thet is, production pays a tax which is used by society
to finance further production, the smount being merely
such as ie roqniéod to maintain the integrity of the exist-
ing means of production, and provide for thelr inecrease

with inoreasing eivilization (and population). There would



then be no demand any more for private capital, but
private capital would ceuse ae a matter of course,
that ia, private oapital would revert back to private
money, having its po&#ioalng»pewar as medium of ex-
change and as equivalent of commodities, but it gould
no further multiply iteelf, since there is no further
demand for it, soclety as a whele taking care of the
funetion now devolving on private capital.

This is socialism.

How this will be brought about in the natural
development of our industrial eivilization, nobody ean
predict, but we can only 1&#51&0: whether gradually
by the dropping rate of interest, or by the increasing
etrength end ability, and inereasing entrance of the
government into the industries as competitor with pri-
vate capital, or by the extension of the principle of
supervision and control by governmental commissions,
eto,

Yours,

CP8-SW



